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Protect Your Assets With a Trust 

Trusts can help ensure that your assets are put to work according to your wishes. They can also help reduce estate taxes. 

A trust is a legal entity that is central to a three-part agreement in which an individual - the trust's "grantor" - transfers the legal tit le 
to an asset to that trust for the purpose of benefiting one or more ben efi ciaries. The trust is managed by one or more trustees. Trusts 
may be revocable or irrevocable and are sometimes included as part of a wi ll. 

The trust's grantor names a trustee to handle investments and manage trust assets. The grantor can work with the trustee on major 
decisions, or the trustee can be assigned full authority to act on the grantor's behalf. Trustees have a responsibi lity -- known as 
"fiduciary responsibil ity" -- to act in the grantor's best interest. In some cases, the grantor may serve as trustee. 

Although trusts can be used in many ways for estate and financial planning, they are most commonly used to control assets and provide 
financial security for both the grantor and the beneficiaries; provide for beneficiaries who are minors or require expert ass istance 
managing money; avoid estate or income taxes; provide expert management of estat es; avoid probate expenses; maintain privacy; and 
protect real estate holdings or a business . 

Your qualified legal professional can help you evaluate if a trust may be appropriate for your si tuation. 

Contrary to what many people think, trusts are not reserved only for the wealthy. The truth is, people from all 
walks of life may benefit from a trust. 

What Is a Trust? 

Generally speaking, a trust is a legal entity that allows someone to transfer the legal titl e of an asset to one person while assigning 
control of the asset to another. The person who creates the trust, the original owner of th e asset, is known as the grantor. The perso n 
who manages the trust is known as the trustee. And the person who receives the benefits is known as the beneficiary . 

The trust's grantor names a trustee to handle investments, manage trust assets, and make decisions regarding distributions. Th e 
grantor can work with the trustee on major decisions in a revocable trust, or the trustee can be assigned full authority to act on the 
grantor's behalf. 

A trustee may be an individual such as an attorney or accountant, or it ma y be an entity that offers experience in such areas as 
taxation, estate tax law, and money management. Trustees have a responsibility-- known as "fiduciary responsibility" --to act in the 
beneficiaries' best interests. 

Trust Categories 

Trusts are drafted as either revocable or irrevocable and may take effect during your lifetime or after death . 

• Revocable trusts can be changed or revoked at any t ime. For this reason, th e IRS considers any trust assets to still be included 
in the grantor's taxa ble estate . This means that the grantor must pay income taxes on revenue generated by the trust and 
possibly estate taxes on those assets remaining after his or her death. 

• Irrevocable trusts cannot be changed once they are executed. The assets placed into a properly drafted irrevocable trust are 
permanently removed from a grantor's estate and transferred to the trust. Income and capital gains taxes on assets in the tru st 
are paid by the trust to the extent they are not passed on to beneficiaries. Upon a grantor's death, the assets in the trust may 
not be considered part of the estate and therefore may not be su bject to estate taxes. 

5 CORPORATE PARK , STE. 270, IRVINE, CA 92606 (949) 86 1-4747 (888) 717-5200 FAX (949) 861-4748 

WWW.J ERRISWEALTH MANAGEM ENTG ROU P.COM 

MRS. JERRIS IS A REGISTERED REPRESENTATIVE WITH AND SECURITIES OFFERED THROUGH LPL FINANCIAL, MEMBER F I NRA/S I PC. 



HELPING TO BRIDGE THE GAP BETWEEN YOU AND FINANCIAL SUCCESS. 

5 N L J RR c LPL RE ~ <TERE D SE"C RIT Ec, PR 'Jr 'AL- CAIN RANCE 110662706 

Most revocable trusts become irrevocable at the death or disability of the grantor. 

Benefits of a Trust 

Although trusts can be used in many ways, they are most commonly used to: 

• Control assets and provide security for the beneficiaries (of whom can be the grantor in a revocable trust). 
• Provide for beneficiaries who are minors or require expert assistance managing money . 
• Minimize the effects of estate or income taxes. 
• Provide expert management of estates . 
• Minimize probate expenses. 
• Maintain privacy. 
• Protect real estate holdings or a business. 

Generally speaking, most people use trusts to help maintain control of assets while they're alive and medically competent, as well as 
indirectly maintain control of the disposition of assets if they're medically unable to do so or in the event of death. 

Flexibility to Meet Your Needs 

Different kinds of trusts are designed to meet different needs and objectives. The examples that follow are some of the types that may 
be available to you . 

A living trust takes effect during your lifetime and allows you, as grantor, to be both the trustee and the beneficiary. Upon your death, 
a designated successor trustee manages and/or distributes the remaining assets according to the terms set in the trust, avoiding the 
probate process. In addition, should you become incapacitated during the term of the trust, the successor or co-trustee can take over 
its management. 

An irrevocable life insurance trust (!LIT) is often used as an estate tax funding mechanism. Under this trust, you make gifts to an 
irrevocable trust, which in turn uses those gifts to purchase a life insurance policy on you. Upon your death, the policy 's death benefit 
proceeds are payable to the trust, which in turn provides tax-free cash to help beneficiaries meet estate tax obligations. 

A qualified personal residence trust (QPRT) allows you to remove your residence from your estate and reduce gift taxes while you 
get to use the home for a predetermined number of years, after which time ownership is transferred to the trust or beneficiaries. The 
potential drawback is that if you die before the term of the trust ends, the home is considered part of your estate . 

A generation-skipping trust can help you leave bequests to your grandchildren and avoid or reduce your generation-skipping transfer 
tax exposure, which can be up to 40% on the federal level in 2018. 

A charitable lead trust (CLT) lets you pay a charity income from the trust for a designated amount of time, after which the principal 
goes to the beneficiaries, who receive the property free of estate taxes. However, keep in mind that you'll need to pay gift taxes on a 
portion of the value of the assets you transfer to the trust. 

Another charitable option, the charitable remainder trust (CRT), allows you to receive income and a tax deduction at the same time 
and ultimately leave assets to a charity. The trustee will use donated cash or sell donated property or assets, tax free and establish an 
annuity payable to you, your spouse, or your heirs for a designated period of time. Upon completion of that time period, the remaining 
assets go directly to the charity. Highly appreciated assets are typically the funding vehicles of choice for a CRT. 

5 CORPORATE PARK, STE. 270, IRVINE, CA 92606 (949) 861-4747 (888) 717-5200 FAX (949) 861-4748 

WWW.J ERR ISWEALTH MANAGEM ENTGROU P.COM 

MRS. JERRIS IS A REGISTERED REPRESENTATIVE WITH AND SECURITIES OFFERED THROUGH LPL FINANCIAL, MEMBER FINRA/SIPC. 



'• 

if. JERRIS WEALTH MANAGEMENT GROUP 
"'~ 

HELPING TO BRIDGE THE GAP BETWEEN YOU AND FINANCIAL SUCCESS. 

S•Jc ~N L JERR LPL REG STEREO SECURITIE< PRINCIPAL- CA INSURANCE #0662706 

Consider the Costs 

Different types of trusts and trustees ca n require a variety of fees for adm ini stration and wealth management. As you develop your trust 
strategies, remember to consider the costs that may be involved and weigh them carefu lly in re lation to the benefits. 

Is a Trust Right for You? 

Although not quite as popular as wills, trusts are becoming more widely used among Americans, wealthy or not. Increasing numbers of 
people are discovering the potential benefits of a trust -- how it can help protect their assets, reduce their tax obligations, and define 
the management of assets according to their wishes in a private, effective way. 

As always, if you have any questions give me a call. 

This information is not intended to be a substitute for specific individua lized tax or legal advice. We suggest that you discuss your 
specific situation with a qualified tax or legal advisor. LPL Financial Representatives offer access to Trust Services through The Private 
Trust Company N.A. , an affiliate of LPL Financial. 

Required Attribution 

Because of the possib il ity of human or mechan ical error by DST Systems, Inc. or its sou rces, neither DST Systems, Inc. nor its sources 
guarantees the accuracy, adequacy, completeness or availability of any information and is not responsible for any errors or omissions or 
fo r the resu lts obta ined from the use of such information. In no event shal l DST Systems, I nc. be liable for any indirect, special or 
consequential damages in connection with subscriber's or others' use of the content. 

© 20 18 DST Systems, I nc. Reprod uction in whole or in part prohibited, except by permission. All rights reserved. Not responsible for 
any errors or omiss ions. 
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